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Our Manifesto

Why do we exist?

We fill a void: a global investment approach by a team based in a different geography, with a
different perspective and a “boots on the ground” philosophy.




Our Manifesto

Why do we exist?
The open space we tried to fill when we launched

— tremendous intellectual power in the global investment industry, but relatively little
emphasis in our three pillars:

1. Truly global mindset
2. Belief in constant technological evolutions and disruptions as agents of change
3. Contrarian and daring attitude with disregard for institutional constraints



FCL Capital

A different take on some well-known investment cases

Uber
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Our Philosophy

FCL Capital is a long term oriented, value focused, global investment company specialized in
searching for unconventional and asymmetric risk/return investment opportunities.

Our mission is to find value in the confluence between globalization, global convergence and
the development of new technologies and habits in the global, 215t century society.

We are proud to have a contrarian attitude and a portfolio with little correlation with most
other funds and global investment vehicles.



FCL Capital

Investment Framework

Our eternal search for inefficiencies

We look for investment edge in the overlooked corners of finance:

» Misunderstood companies, often located in emerging markets where we believe we have
an edge

» Investments in new technologies that bring new habits and paradigm shifts
» Relatively illiquid and overlooked assets

» Longer term ideas and time horizon than the market average



FCL Capital

Investment Framework

Our investment beliefs:

» Conviction and concentration = Willingness to bet in a portfolio of a few specific big impact ideas
» Intersection between private equity and public markets

» Global portfolio, with an emphasis in G7 companies with a significative presence in emerging

markets as well as misunderstood emerging market companies with the potential to become global
271st century champions

» Long term value framework and fundamental analysis with an independent mindset and willingness
to bet against consensus

» Focus in non-obvious and neglected opportunities. We search for alpha in overlooked corners of
finance and business



Portfolio
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FCL Opportunities portfolio snapshot

On March 31st 2023:

Position Country % Fund NAV

Moncler Italy 10,6% Portfolio Concentration
Go Daddy USA 10,5% Top 5 49,1% Currency Exposure
Entain UK 9,3% Top 10 84,9% USD 39,4%
Uber USA 9,7% Top 15 97,8% FUR 18,3%
Capri Holdings USA 8,5% BRL 13,7%
GBP 0,3%
Porfolio Composition by Sector CNY 8,5%
Consumer Discretionary 43,7% Geographic Distribution HKD 8,4%
Technology 30,0% USA 31,4% INR 1,9%
Healthcare 9,9% Europe 28,2%
Telecom Services 6,6% China 16,9%
Financials 4,7% Brazil 13,1%
Industrials 2,9% Nigeria 6,6%
Basic Materials 0,4% India 1,9%
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Portfolio Evolution

Our PIPE mentality and long-term focus makes our portfolio turnover low through the years.

December-17 December-18 December-19 December-20 December-21

December-22

March-23

Top1 WG Anta Sports | Anta Sports |Capri Holdings | Capri Holdings | Capri Holdings Moncler
Top 2 Match Group YY Ydugs Vipshop Go Daddy Go Daddy Go Daddy
Top 3 Gannett Match Group| VTB Bank Anta Sports Entain Entain Entain
Top 4 Anta Sports Dufry Trip.com Entain Fleury Moncler Uber
Top 5 Pandora Xiabu Xiabu |Capri Holdings YY Yduqgs HelloFresh Capri Holdings




Alignment with our investors

This low turnover and longer-term focus is supported by our investors

Date Redemption as % of NAV

April-22 0,0%
May-22 -0,3%
June-22 -0,2%
July-22 -0,5%
August-22 -1,8%
September-22 0,0%
October-22 -2,0%
November-22 0,0%
December-22 -0,4%
January-23 -0,3%
February-23 0,0%

March-23 -0,3%




Evolution Through Time

That said, our portfolio does evolve through the cycles, reacting to market risks and
opportunities.

Geographic Distribution
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A gradual change in sectors and exposures
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Aggregate Portfolio

Our mission is to select long-term winners in the stock market. We search and seek
companies that fill this criteria.

The result is a portfolio on March 31st, 2023, with the following characteristics:

Aggregate Portfolio (in USD)
Sales 0.144.609.653
Gross Profit 4,527.710.332
Gross Margin 56%
Met Income 581.779.161
CAGR, last 3 Years 27%
Market Cap 27.628.365.048
P/E 24,2x
Free Cash Flow 1.197.094.471
Enterprise Value 27.949.016.655
FCFY 4,2%
Revenue Distribuition
- Europe 24%
- USA 29%
- LATAM (mostly Brazil) 14%
- China/Asia 28%
- Africa 6%




Performance

..through the cycles
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FCL Opportunities x Global Equity Indexes - Since Inception

Emerging markets underperformance puts us in the middle of the pack so far...
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FCL Opportunities x Brazilian benchmarks - Since Inception

While comfortably outperforming Brazilian market references

in BRL
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FCL Opportunities x MSCI All Country Index - Since Inception
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FCL Opportunities x MSCI All Country Index - TTM
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Ups and downs through the cycles
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in BRL
Annualized Return Since Inception
January 3Dth, 2020 - pre-pandemic 1,95 24,88%
March 3Dth, 2020 - pandemic panic 1,67 17,45%
January 31th, 2022 - 5 year anniversary 2,47 19,82%
January EDth, 2023 - market sell-off 2,08 12,96%




Ups and downs through the cycles
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Key takeaway:

Compounded annual return varies through cycles, but we aim for annualized returns north of
20% after market upswings. FCL Opportunities has larger swings than the S&P 500 due to
concentration in tech, consumer discretionary, smaller caps and emerging markets.
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S&P 500 x Emerging Markets
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Emerging Markets - Expanded View

But the cycle always changes...

S&P 500 x Emerging Markets, 2003 - 2019
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FCL Opportunities x S&P 500 x Nasdaq, past 6 months

But the cycle always changes...
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Performance Attribution - Since Inception

matchgroup

Top 2 detractors:

YDUQS

Q GrupoFleury
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Performance Attribution - 2022

Top 2 detractors:

YDUQS

Q GrupoFleury

Top 2 contributors:
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FCL Capital

Performance Attribution - Since Inception

Contributors: Detractors:

China: +63,9%
USA: +59,4%
Brazil: +5,4%

Europe: +5,4%
India: +5,0%

Russia: -0,3%
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Stock picking was able to mitigate our exposure disadvantage

Go Daddy x Capri x S&P 500
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Stock picking was able to mitigate our exposure disadvantage

Fleury x Hypera x SMAL11
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Stock picking was able to mitigate our exposure disadvantage

Vipshop x Anta Sports x Pinduoduo x CSI 300
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Macro
Perspectives
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The problem... global inflation

Local cumulative CPI, 2018 - 2022
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The problem... global inflation

Current interest rates & expected GDP growth

Interest Rates 2023 Expected GDP Growth (IMF)
us 4,75% - 5% 1,4%
Eurozone 3,75% 0,7%
China 2,75% 5,2%
Brazil 13,75% 1,2%
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The defense mechanism

Historical Price/Sales Ratio, 2010 - 2022
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The defense mechanism

Historical Estimated Forward P/E Ratio, 2010 - 2022
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The US Dollar Index (DXY)

The American currency should stop being a headwind and become a tailwind

120
110
100
90
80

70



The Magic Box

10% annual returns, but at a high cost

Yrs

(o ETe 830 Distribution Of Historical Stock And Bond Returns
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A Great Entry Point?

FCL Opportunities’ 12 months performance could turn positive from June (base effect)

Our long-term focus is and always will be compounded annual US dollar returns and, over
time, USD and BRL performances should converge.

in millions USD 2018 2019 2020 2021 2023 Est. 2024 Est.
ooy [Market Cap 9.369,90 6.905,20 1.743,80  7.591,20 7.281,70 - -
- 942,00 513,00 636,00 513,00 573,00 628,10 729,10

in millions GBP
Market Cap 3.921,80 5.149,00 6.631,90 9.871,60 7.773,10 - -
Free Cash Flow 210,40 365,90 647,70 562,00 55810 507,60 656,10

Entain

in millions BRL
Market Cap 6.252,70 9.670,20 8.569,80  5.702,30 5.660,90 - -
Free Cash Flow 37510 524,50 459,30 605,40 574,00 22920 286,20

Fleury

in millions EUR
Market Cap 1.000,90 3.066,10 10.968,80 11.732,40 3.524,40 - -
Free Cash Flow |- 78,70 10,70 527,10 22410 - 58,30 9990 253,30

Hellofresh
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Our Investment Verticals

Tech Disruption

Chinese
Consumption

European Luxury

Macro Theses

Overlooked EM Energy
Companies Transition



Our Investment Verticals

The fashion European Luxury

world’s

equivalent of
the FAANGS




European Luxury

Thesis:

— A wealthier and more unequal world will particularly benefit luxury

Figure 1. Number of HNWIs by region (millions), 2012-2019

CAGR 2012-2018: 7.1% Annual growth 2018-2019: 8.8%

% Change
2018-2019

20
@ Africa 6.1%

B Latin America 2.7%

=
(¥, ]

B Mmiddle East 9.3%

R 87%  * High Net Worth Individual

B North America 10.9% (H NW|) = somebody with at

M Asia-Pacific  7.6% least USD 1 million in liquid
assets

1
(=]

HNWI population (millions)
LA

Source: Capgemini Financial
2012 2013 2014 2015 2016 2017 2018 2019 Services Analysis
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European Luxury

Thesis:

— A wealthier and more unequal world will particularly benefit luxury

Top 10% income shares across the world, 1980-2016

£ yos
Gl 9

[,

Share of national income (%)

Source: World Inequality
Report 2018

S TaLl!
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European Luxury

Thesis:

— A wealthier and more unequal world will particularly benefit luxury

WORLD'S RICHEST PEOPLE
AS OF DECEMBER 14, 2022

°__ 9 © (4] ()
‘4“;. -v —ﬂ / p“” %ef'
.._, /‘ L -’ N v. Q'Q S
‘; h <@ A4S )‘P
BERNARD ARNAULTY ELON MUSK GAUTAM ADANI JEFF BEZOS BILL GATES
@& & «€E&I» &5

BLOOMBERG BILLIONAIRES INDEX

MUSK REPLACED AS RICHEST PERSON

Zd4d DowNLoAD
BY LVMH CEO BERNARD ARNAULT { vomesr THEAPPTODAY

The $100 Billion Man

LOUIS VUITTON, CHRISTIAN DIOR. DOM PERIGNON.
HIS 79 LUXURY BRANDS ARE FOREVER YOUNG~
AND HAVE MADE HIM THE THIRD-RICHEST PERSON ON EARTH.
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European Luxury

Thesis:

— A wealthier and more unequal world will particularly benefit luxury

Investments: \W&)
CAPRI MONCLER

HOLDINGS LIMITED

FARFETCH @rlshel‘;g



Our Investment Verticals

Chinese Asian
Consumption Consumpti()n

will change the
215t century
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Chinese Consumption

Thesis:

— Chinese consumption is still 40% of its GDP vs. 70% in the US. If we assume that
today’s Chinese economy is three quarters of the US’s size, China’s consumption
can easily multiply by 3x or 4x in the next 20 years.

Investments:
Tr I p Co m l “«
it e
ANTR g;’*’;ﬁ Pinduoduo
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Chinese Consumption - Pinduoduo Pinduoduo

Together
More Savings
More Fun

Thesis:

Over time, as the Chinese population further urbanize and increase their
consumption, the leaders in the country’s e-commerce space are likely to have a

bright future.
Sales Increase, last 5 years
Top Shopping Apps on iOS in 2023 140.000
120.000
rors [ .
sen z 100000
smszon sreprivs [ 5 80.000
warar: [ 2 60.000
sror [ = 40.000
-] £ 20,000 .
- . . - N
Poshmark _ | e —
cov [ (20.000)
2018 2019 2020 2021 2022
S AR EESET OBERLO B Revenue M Netlnhcome




Our Investment Verticals

Amazing
overlooked and

underfollowed
companies

Overlooked EM
Companies
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Overlooked Emerging Markets Companies

Our thoughts behind this trend:

— We believe that massive investment opportunities come from the neglected and
overlooked corners of the market.

Investments:
Towers of strength
@ FOGO pE CHAO
e BRAZILIAN STEAKHOUSE




Our Investment Verticals

One of the
main long-term

challenges we
face as a
society

Energy
Transition
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Energy Transition

Thesis:

— We are witnessing the birth of mankind’s largest investment campaign: to change
its energy matrix and its environmental processes

Investments:

GLENCORE
ogoambipmaoulg ’}
SUZANO
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Our Investment Verticals

Tech Disruption

A new world

order brought
by tech
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Tech Disruption

Our thoughts behind this trend:
» Physical world in decline = virtual world rising
» Digital “native” generation

» Global, as opposed to California based, opportunities

Uber

matchgroup

» Some investments:

2.ntain
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Tech Disruption - Uber

Era defining company in the middle of a free cash flow inflection point that is still
overlooked by the market.

. ®
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Tech Disruption - Uber

Era defining company in the middle of a free cash flow inflection point that is still

overlooked by the market.

Uber Trips (in millions)
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Tech Disruption - Uber

Era defining company in the middle of a free cash flow inflection point that is still
overlooked by the market.

Emerging as an all-weather company

$103B

Uber Financials (in millions USD) 2022 2021 2020 2019
Market Cap 495957 81.734,8 94.3395 51.054,1 505

Revenue 31.877 17.455 11.139 13.000
$41B

EBITDA 396 - 3.391 - 3.185 - 7.387
Free Cash Flow 390 - 743 - 3.361 - 4.909 I

Q1’19 Q219 Q3'19 Q4'19 Q120 Q2°20 Q320 Q4°20 Ql21 Q221 Q3’21 Q421

B Mobility W Delivery [ Freight

Uber | Investor Day 2022 1§ amounts are annuakzed run rate Gross Bookings 12




Tech Disruption - Uber

FCL Capital

Era defining company in the middle of a free cash flow inflection point that is still

overlooked by the market.

Mobility | Deepen core rides penetration = Expand = Scale - Develop = Lead

Ridesharing penetration still low, even in our largest markets

Weekly active consumer penetration
Average Q4 '19 weekly actives! / Total population 18+

@BR penetration,

@AUS penetration, IND would add
7.2% US would add ~$15B annual GB
65% ~$14B annual GB
4.1% 4.0% 3.9%
3.3%
1.3% 05%
)
L] —
] L]
Brazil Australia Mexico United United Canada France India Spain Germany
Kingdom States
Uber | Investor Day 2022 1 Weekly actives ara ¢ theast on ytrpnag ok. Data hare shows average weakly actives in G4 19

Delivery

As the largest food delivery platform ex-China, we’re best
positioned to capture the on-demand delivery opportunity

Local leadership, global scale

leading positions in our top 10
markets’

Active in 32 countries & territories, 11 priority new verticals countries

""Q‘ ‘ir{

run-rate Gross *
$ 5 4 B Bookings, Q4 21 W
g - >
O of global Gross Bookings saw *' - “
0 YoY category position gains’ [

I Owned operations < 4

Equity stakes

Uber | Investor Day 2022
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Tech Disruption - Uber

Era defining company in the middle of a free cash flow inflection point that is still
overlooked by the market.

Uber in 2025 (Bloomberg Consensus)

Revenue 552 hillions
EBITDA $7.1 billions

e r Free Cash Flow $6.3 billlions
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Media

In 2022, FCL Capital had a prominent presence in specialized financial media in
Brazil and abroad.

e monsn || o8 e
ﬁ.w STO%
- LTDF(ZO2:):H:) : - A 4 E“A"no ARA“
s A 7, "
PICKERS
Some of our published TC - Healthcare Sector Frequently invited to Stock
thesis in SumZero Panel Pickers podcast
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Morningstar MOHN‘NGSTAR

We provide monthly portfolio updates to Morningstar. FCL Opportunities currently
holds the highest possible sustainably rating in the platform.

0 que tem o fundo FCL Opportunities FIA IE 28/02/2023
Morningstar Style Box® Alocagao de Ativos . .
Estilo de Acdes Sustainability ©®
% Longo % Curto % Patrim
g8
G Acciies 98.79 0.01 98.79 . n
Rating de Sustentabilidade
= Obrigagdes 0.00 0.00 0.00
g
Liquidez 1.37 0.16 1.21
g Outre 0.00 0.00 0.00 @ @ @ @ @
A
Value Blend Growth
Style
5 principais regides %o 5 maiores setores % Curp(]_rale_SuslainahiIity SWE"FiU“_ Sustainability
Estados Unidos 35.32 Gonsumer Cylical 55.85 Contribution Contribution
Ch 17.01
ne mTechnn\ng\,- 21.92 /| OO% O%
Brasil 13.28
Reino Unido 10.75 :] Hzatitarg 7]
Itélia 10.30 [Pl Communication Services 5.76 Niimero de Fundos na Fundo
Categoria Global Sustentével
Financial Services 3.03 indicado
pelo
5 maiores posicies Setor %o prospecto.
© GoDaddy Inc Class A [ﬂ Technology 10.97
& Entain PLC Consumer Cyclical 10.41 Corporate Sustainability Score * Histdrico O Atual i Média da Categoria Global {Histérico)
@ Moncler SpA Consumer Cyclical 9.97 m
Capri Holdings Ltd Consumer Cyclical 0.88 0 L 50
@ PDD Holdings Inc ADR Consumer Cyclical 7.95 2153
@ Aumentar & Reduzir ¥ Novo na Carteira Baixo Risco Risco Severo

FCL Opportunities FIA IE




FCL Capital podcast

In 2023, we proudly launched our new monthly podcast, which aims to discuss the
framework and investment theses of FCL.

S FCL Capital

Capital

FCL Capital




Updated Website

= Eoglsh v

FCL C ap ita l PHILOSOPHY OUR FUND HOW TO INVEST

FCL Cap”‘al PHILOSOPHY OUR FUND HOW TO INVEST PUBLICATIONS CONTACT PUBLICATIONS

A globally minded

Investment Letters Presentations

Read More - Read More -

investment partnership

FCL is a long term oriented, value focused investment
company in search for deep value unconventional and
asymmetric risk/return investment opportunities

HOW TO INVEST

Legal Documents Podcasts on Spotify

Read Mare = Read More =}
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FCL Investment Letters

" FCLCapital

Technology and its discontents

F C L Cap l tal PHILOSOPHY OUR FUND HOW TO INVEST PUBLICATIONS CONTACT

In 1950, an unpretentious new comic strip that would help define the 20 century was
being born in a triumphant, Cold War America.

With its existential melancholy, timeless themes and adventures and its revolutionary (for
the time) focus on children’s perspectives in an adult’s world {(grownups were only seen
from their waistlines down, the way a child would experience interaction with themy),
“Peanuts™, features the characters Charlie Brown {3 round faced typical 8 year old boy
who loves baseball), Snoopy (an enigmatic Beagle with a number of alter egos and

personalities including a First World War British pilot), and Linus (a depressive boy that F C L L E TT E R S
suffers from anxiety and has an inseparable blanket which he uses as a security amulet).
The comic strip was the work of cartoonist Charles Shultz and ran for half a century
alongside a wildly popular animated series since the 1960s, with numerous films and book
adaptations.

Schultz would be celebrating 100 years this past quarter and rightly, he is the subject of
many exhibitions and a brand new biography celebrating his legacy.

Although the cartoons and the comic strip purposely never give an exact location for
where the children live and go to school, fans generally agree the stories were likely sot
in Minneapolis, the hometown of Schulz. This is based on the Fact that Charlie Brown FCL Letters
once stated his address as 1770 James Street, which was a few houses down from Schulz
himself. Although the comic also makes allusions to California locations, where Schulz
moved to in 1958, many of the stories take place in heavy snow and in the Thanksgiving
pieces usually the stories show very leafy autumns, which certainly makes Minnesota the 2022 ~
more likaly setting,

Just like millions of kids around the world, this manager also grew up watching and
reading the Peanuts. And just all the other kids he could relate to the stories of unrequited
love, loneliness, friendship and camaraderie. What is most astonishing, the comic strip
was already running for many decades when he was born. How could those fictional lives
soem s0 similar?
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How to invest

New tutorials on FCL website on how to invest in our funds

e =t - FCLCapital
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Plataforma exclusiva para clientes FCL

1. Acesse o link https:/fclcapitalgestao.orama.com.br/novo-cadastro/#/ e realize
seu cadastro na Orama. Caso ja possua uma conta na distribuidora, basta realizar
o login normalmente no link indicado acima.
—

2. Apos completar o cadastro e ser aprovado, faga o login na sua conta e aceite os
Termos e Condigdes de Uso.

To invest in the FCL Oportunidades FIA IE fund, invest directly through the exclusive platform for FCL Capital clients
3. Com o seu nome ja em nossa base ativa de clientes, efetue uma TED de sua conta

= bancéria para sua nova conta Orama. Os dados da sua conta podem ser
INVEST HERE A Tutorial consultados na pagina inicial (Home) no seu portal na Orama.

FCLCapital
Or through one of our partners:

ORAMA MODAL MAIS BTG PACTUAL DIGITAL
=32 | eor |
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. Tutorial . Tutorial . Tutorial

€34 transferk para investir Medores investimentos para vocé




FCL Capital

Partners

We would like to give a special thanks to all our partners that help make our work

possible!
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Q&A

Thank you all for your time! See you again in 2024!

Contact Information

+55 21 99156 7642 info@fclcapital.com www.fclcapital.com

+55 21 99467 1174
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