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Why do we exist?

We fill a void: a global investment approach by a team based in a different geography, with a 
different perspective and a “boots on the ground” philosophy.

FCL Capital

Our Manifesto
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Why do we exist?

The open space we tried to fill when we launched

→ tremendous intellectual power in the global investment industry, but relatively little 
emphasis in our three pillars:

1. Truly global mindset

2. Belief in constant technological evolutions and disruptions as agents of change

3. Contrarian and daring attitude with disregard for institutional constraints

FCL Capital

Our Manifesto
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FCL Capital

A different take on some well-known investment cases
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FCL Capital

Our Philosophy 

FCL Capital is a long term oriented, value focused, global investment company specialized in
searching for unconventional and asymmetric risk/return investment opportunities.

Our mission is to find value in the confluence between globalization, global convergence and
the development of new technologies and habits in the global, 21st century society.

We are proud to have a contrarian attitude and a portfolio with little correlation with most 
other funds and global investment vehicles.
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FCL Capital

Investment Framework

Our eternal search for inefficiencies

We look for investment edge in the overlooked corners of finance:

➢Misunderstood companies, often located in emerging markets where we believe we have
an edge

➢ Investments in new technologies that bring new habits and paradigm shifts

➢Relatively illiquid and overlooked assets

➢Longer term ideas and time horizon than the market average
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FCL Capital

Investment Framework

Our investment beliefs:

➢ Conviction and concentration → Willingness to bet in a portfolio of a few specific big impact ideas

➢ Intersection between private equity and public markets

➢Global portfolio, with an emphasis in G7 companies with a significative presence in emerging 
markets as well as misunderstood emerging market companies with the potential to become global 
21st century champions

➢ Long term value framework and fundamental analysis with an independent mindset and willingness
to bet against consensus

➢ Focus in non-obvious and neglected opportunities. We search for alpha in overlooked corners of 
finance and business

9
© 2023 FCL Capital Presentation. All rights reserved.



Portfolio
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FCL Capital

FCL Opportunities portfolio snapshot
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On March 31st, 2023:
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FCL Capital

Portfolio Evolution
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Our PIPE mentality and long-term focus makes our portfolio turnover low through the years. 
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FCL Capital

Alignment with our investors
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This low turnover and longer-term focus is supported by our investors
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FCL Capital

Evolution Through Time
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That said, our portfolio does evolve through the cycles, reacting to market risks and 
opportunities.
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FCL Capital

A gradual change in sectors and exposures
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FCL Capital

Aggregate Portfolio
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Our mission is to select long-term winners in the stock market. We search and seek 
companies that fill this criteria.

The result is a portfolio on March 31st, 2023, with the following characteristics:
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Performance
…through the cycles
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FCL Capital

FCL Opportunities x Global Equity Indexes - Since Inception
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Emerging markets underperformance puts us in the middle of the pack so far…
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FCL Capital

FCL Opportunities x Brazilian benchmarks - Since Inception
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While comfortably outperforming Brazilian market references
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FCL Capital

FCL Opportunities x MSCI All Country Index - Since Inception
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FCL Capital

FCL Opportunities x MSCI All Country Index – TTM
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Ups and downs through the cycles
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FCL Capital

Ups and downs through the cycles

23

Key takeaway:

Compounded annual return varies through cycles, but we aim for annualized returns north of
20% after market upswings. FCL Opportunities has larger swings than the S&P 500 due to
concentration in tech, consumer discretionary, smaller caps and emerging markets.

© 2023 FCL Capital Presentation. All rights reserved.



-20%

0%

20%

40%

60%

80%

100%

120%

Jan-17 Jun-17 Nov-17 Apr-18 Sep-18 Feb-19 Jul-19 Dec-19 May-20 Oct-20 Mar-21 Aug-21 Jan-22 Jun-22 Nov-22

S&P 500 MSCI Emerging Markets

FCL Capital

S&P 500 x Emerging Markets
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FCL Capital

Emerging Markets – Expanded View
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But the cycle always changes…
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FCL Opportunities x S&P 500 x Nasdaq, past 6 months
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But the cycle always changes…
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FCL Capital

Performance Attribution – Since Inception

Top 2 contributors: Top 2 detractors:
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FCL Capital

Performance Attribution – 2022

Top 2 contributors: Top 2 detractors:
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FCL Capital

Performance Attribution – Since Inception

Contributors:

China: +63,9%
USA: +59,4%
Brazil: +5,4%

Europe: +5,4%
India: +5,0%
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Detractors:

Russia: -0,3%
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FCL Capital

Stock picking was able to mitigate our exposure disadvantage
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Go Daddy x Capri x S&P 500
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FCL Capital

Stock picking was able to mitigate our exposure disadvantage
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Fleury x Hypera x SMAL11
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FCL Capital

Stock picking was able to mitigate our exposure disadvantage
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Vipshop x Anta Sports x Pinduoduo x CSI 300
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Macro 
Perspectives
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FCL Capital

The problem… global inflation
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Local cumulative CPI, 2018 - 2022
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FCL Capital

The problem… global inflation
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Current interest rates & expected GDP growth
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FCL Capital

The defense mechanism
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Historical Price/Sales Ratio, 2010 - 2022
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FCL Capital

The defense mechanism
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Historical Estimated Forward P/E Ratio, 2010 - 2022
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The US Dollar Index (DXY)
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The American currency should stop being a headwind and become a tailwind
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FCL Capital

The Magic Box
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10% annual returns, but at a high cost

Source:
Alpine Macro
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FCL Capital

A Great Entry Point?

40

FCL Opportunities’ 12 months performance could turn positive from June (base effect)

Our long-term focus is and always will be compounded annual US dollar returns and, over 
time, USD and BRL performances should converge.
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FCL Capital

Our Investment Verticals

Macro Theses

Tech Disruption

Chinese 
Consumption

Overlooked EM 
Companies

Energy 
Transition

European Luxury
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FCL Capital

Our Investment Verticals

The fashion 
world’s 

equivalent of 
the FAANGS

Tech Disruption

Chinese 
Consumption

Overlooked EM 
Companies

Energy 
Transition

European Luxury
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FCL Capital

European Luxury

* High Net Worth Individual 
(HNWI) = somebody with at 
least USD 1 million in liquid 
assets

Source: Capgemini Financial 
Services Analysis

Thesis: 

→ A wealthier and more unequal world will particularly benefit luxury
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FCL Capital

European Luxury

Source: World Inequality 
Report 2018

Thesis: 

→ A wealthier and more unequal world will particularly benefit luxury
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FCL Capital

European Luxury

Thesis: 

→ A wealthier and more unequal world will particularly benefit luxury
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FCL Capital

European Luxury

Thesis: 

→ A wealthier and more unequal world will particularly benefit luxury

Investments:
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FCL Capital

Our Investment Verticals

Asian 
consumption 

will change the 
21st century

Tech Disruption

Chinese 
Consumption

Overlooked EM 
Companies

Energy 
Transition

European Luxury
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FCL Capital

Chinese Consumption

Thesis:

→ Chinese consumption is still 40% of its GDP vs. 70% in the US. If we assume that 
today’s Chinese economy is three quarters of the US’s size, China’s consumption 
can easily multiply by 3x or 4x in the next 20 years.

Investments:
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FCL Capital

Chinese Consumption - Pinduoduo

Thesis:

Over time, as the Chinese population further urbanize and increase their
consumption, the leaders in the country’s e-commerce space are likely to have a
bright future.
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FCL Capital

Our Investment Verticals

Amazing 
overlooked and 
underfollowed 

companies

Tech Disruption

Chinese 
Consumption

Overlooked EM 
Companies

Energy 
Transition

European Luxury

51
© 2023 FCL Capital Presentation. All rights reserved.



FCL Capital

Overlooked Emerging Markets Companies

Our thoughts behind this trend:

→ We believe that massive investment opportunities come from the neglected and 
overlooked corners of the market.

Investments:
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FCL Capital

Our Investment Verticals

One of the 
main long-term 
challenges we 

face as a 
society

Tech Disruption

Chinese 
Consumption

Overlooked EM 
Companies

Energy 
Transition

European Luxury
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FCL Capital

Energy Transition

Thesis: 

→ We are witnessing the birth of mankind’s largest investment campaign: to change 
its energy matrix and its environmental processes

Investments:
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FCL Capital

Our Investment Verticals

A new world 
order brought 

by tech

Tech Disruption

Chinese 
Consumption

Overlooked EM 
Companies

Energy 
Transition

European Luxury
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FCL Capital

Tech Disruption

Our thoughts behind this trend:

➢Physical world in decline → virtual world rising

➢Digital “native” generation

➢Global, as opposed to California based, opportunities

➢Some investments:
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FCL Capital

Tech Disruption - Uber

Era defining company in the middle of a free cash flow inflection point that is still 
overlooked by the market.
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FCL Capital

Tech Disruption - Uber

Era defining company in the middle of a free cash flow inflection point that is still 
overlooked by the market.
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FCL Capital

Tech Disruption - Uber

Era defining company in the middle of a free cash flow inflection point that is still 
overlooked by the market.

59
© 2023 FCL Capital Presentation. All rights reserved.



FCL Capital

Tech Disruption - Uber

Era defining company in the middle of a free cash flow inflection point that is still 
overlooked by the market.
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FCL Capital

Tech Disruption - Uber

Era defining company in the middle of a free cash flow inflection point that is still 
overlooked by the market.
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Operations
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FCL Capital

Media

In 2022, FCL Capital had a prominent presence in specialized financial media in 
Brazil and abroad.

63

TC – Healthcare Sector 
Panel

Some of our published 
thesis in SumZero

Frequently invited to Stock 
Pickers podcast
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FCL Capital

Morningstar

We provide monthly portfolio updates to Morningstar. FCL Opportunities currently 
holds the highest possible sustainably rating in the platform.
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FCL Capital

FCL Capital podcast

In 2023, we proudly launched our new monthly podcast, which aims to discuss the 
framework and investment theses of FCL. 
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FCL Capital

Updated Website
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FCL Capital

FCL Investment Letters
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FCL Capital

How to invest

New tutorials on FCL website on how to invest in our funds
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FCL Capital

Partners

We would like to give a special thanks to all our partners that help make our work 
possible! 

Administration Custody Auditing Distribution
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FCL Capital

Q&A

Thank you all for your time! See you again in 2024!

Contact Information

+55 21 99156 7642

+55 21 99467 1174

info@fclcapital.com www.fclcapital.com
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